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This is not financial advice. As always, do your own research.

Week in Review

Nasdaq seeks SEC approval for Bitcoin index options.

Coinbase's BASE blockchain hits T million daily active addresses.
MakerDAO (MKR) rebrands to Sky, schedules USDS stablecoin launch.
Argentina introduces Ethereum blockchain education in high schools.

X _goes offline in Brazil, 6th country with most X users, following refusal to
comply with controversial Supreme Court demands - local internet users face
$9.000 daily fine when accessing the platform with VPNs.

Mark Zuckerberg releases statement claiming White House pressured

Facebook to censor Covid-19 and Hunter Biden content.

Telegramm CEO Pavel Durov released following $5.56 million bail - TON

blockchain hit with several outages following DOGS' meme coin launch.

US consumer sentiment rises for first time in five months.
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Technicals & Macro

BTCUSD
Last week, we forecasted a positive week in the absence of geopolitical
unrest, and were wildly wrong on this one. That's a case of beer owed to the

team - on me.

Entering the spring season, we've been seeing buying in Asia and dumping in
the US session for BTCUSD, and more generally, the top 10 coins. Altcoins on
the other hand are having a tougher run, particularly in Al. This cycle is very
different to prior crypto cycles - BTC has been a clear outperformer, and we
haven't seen altcoins take on much steam as seen historically. The altcoin
market cap is still below the 2021 altcoin market cap, whereas BTC has clearly
made multiple new highs. Looking on-chain we can see an increasing
number of longer term wallets dormant. Over 75% of BTC has not moved in 6

months, a bullish signal from supply curve dynamics.

Equities held up relatively well this week, with the S&P500 flat and the
Nasdaqg down 0.5% for the week. So what is holding us down in crypto land?
Order flow from Mt Gox creditor distributions has to be playing into this - from
both the actual flow, and sentiment driven flow. We also have the upcoming
US election in November, and the odds are swinging between each
candidate. Harris is taking a lead now at 45% to 41% (Trump). She is yet to
come out with any material new policies for the crypto space, but has
indicated a desire to “reset” relations. The track record is not good for the
democrats - Gary Gensler (SEC) is seen as destructive to the industry, and
there is talk of a proposed tax on unrealised gains (all assets) for taxpayers
worth over 100M. Even though this doesn't affect most of the US, the
sentiment is clear - higher taxes for speculative assets. Trump on the other
hand is a long on energy, banks, bitcoin trade when based on policy

indications.

All of this is in the backdrop of a Fed interest rate cut in September, with the

market considering whether we see a 25bps or 50bps cut. Odds are around
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70/30 respectively, and with the non-farm payroll report this week, likely to

swing either side of these probabilities based on the numbers.

Technically, the ascending channel from October 2023 is the next long-term
level of support which intersects at around 55,000, before the 53,000 breaking
point and range high from Feb 2024. If we are heading lower, it's a good
target. A break higher would have some chop to get through, but would
ultimately be targeting recent highs at 65000. The NFP report will be
important for all markets, and could provide the volatility on either side for
BTCUSD.

Bitcoin / U.S. Dollar - 1D - BITSTAMP @
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Source: TradingView

Key levels
53,000 /55,000 / 66,000 /72,000 / 73,794 (ATH!)

ETHUSD
We are still short-biased on ETHBTC. A move lower would be targeting 2,100,

whilst a move higher could begin to close the breaking point gap from 3,200.
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The price is looking heavy, so will likely need some stimulus to fire either way.

Again, NFPs may bring this up later in the week.

Ethereum / U.S. Dollar - 1D - BITSTAMP @
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Source: Tradingview

Key levels
2,100 /2,800 /3,600 / 4,000

Spot Desk

AUD stayed strong, coupled with a declining Tether throughout the week to

below par, domestic off-ramping appetite was dampened.

The 5% dump in BTC early in the week saw volatility take a breather towards
the latter half, and there was a slightly cautious stance amongst our clients

going into the weekend.

Similar to last week, there was a continuation in trading of majors, with a buy
skew for BTC, ETH as well as SOL.

Amongst alts, we saw some rotation back into the RWA space such as OM.
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We're looking forward to the initial jobless claims and unemployment figures

coming out towards the end of this week.

The desk remains strategically positioned to offer competitively priced
stablecoin/AUD and USD pairs and T+0 settlement. Corporates, exchanges

and other desks are encouraged to reach out with any interest.

Derivatives desk
WHOLESALE INVESTORS ONLY

Basis rates on BTC and ETH have dribbled down over the week:

e BTC's 90-day annualised basis rate is currently sitting at 7.9%.
e ETH's is 130 bps lower at 6.6%.

The front end of the term structure is elevated currently:

e One-month ATM IV on BTC is up 6 vol points overnight and ETH's is up
5 vol points.

e |t appears as if traders are looking to buy short-term protection as skew
is now heavy towards puts on both BTC and ETH on short-term options

contracts.

BTC ATM Term Structure

Sep-24 Sep-24 Oct-24 Nov-24

—&— Current — -»— Yesterday
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Given the demand for short-term protection, now might be a good time to
consider collaring up spot BTC and ETH holdings to protect from any further
downside moves. One could put on an 80/120 or 70/130 and earn a premium

for doing so. See below for some indicative pricing.

80/120
70/130

Hit up the derivs desk if you'd like to package an options trade like this one

into a Structured Product.

What to Watch

US ISM manufacturing PMI, on Tuesday.
Bank of Canada rate statement and US JOLTS job openings, on Wednesday.

US unemployment rate, on Friday.
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Disclaimer

This material is issued by Zerocap Pty Ltd (Zerocap), a Corporate Authorised Representative (CAR:
001289130) of Gannet Capital Pty Ltd (GC) AFSL 340799.

Material covering regulated financial products is issued to you on the basis that you qualify as a
“Wholesale Investor” for the purposes of Sections 761GA and 708(10) of the Corporations Act 2001
(Cth) (Sophisticated/Wholesale Client), or your local equivalent.

This material is intended solely for the information of the particular person to whom it was provided by
Zerocap and should not be relied upon by any other person. The information contained in this material is
general in nature and does not constitute advice, take into account financial objectives or situation of an
investor; nor a recommmendation to deal. . Any recipients of this material acknowledge and agree that they
must conduct and have conducted their own due diligence investigation and have not relied upon any
representations of Zerocap, its officers, employees, representatives or associates. Zerocap has not
independently verified the information contained in this material. Zerocap assumes no responsibility for
updating any information, views or opinions contained in this material or for correcting any error or
omission which may become apparent after the material has been issued. Zerocap does not give any
warranty as to the accuracy, reliability or completeness of advice or information which is contained in this
material. Except insofar as liability under any statute cannot be excluded, Zerocap and its officers,
employees, representatives or associates do not accept any liability (whether arising in contract, in tort or
negligence or otherwise) for any error or omission in this material or for any resulting loss or damage
(whether direct, indirect, consequential or otherwise) suffered by the recipient of this material or any other
person. This is a private communication and was not intended for public circulation or publication or for
the use of any third party. This material must not be distributed or released in the United States. It may only
be provided to persons who are outside the United States and are not acting for the account or benefit of,
“US Persons” in connection with transactions that would be “offshore transactions” (as such terms are
defined in Regulation S under the U.S. Securities Act of 1933, as amended (the “Securities Act”)). This
material does not, and is not intended to, constitute an offer or invitation in the United States, or in any
other place or jurisdiction in which, or to any person to whom, it would not be lawful to make such an offer
or invitation. If you are not the intended recipient of this material, please notify Zerocap immediately and
destroy all copies of this material, whether held in electronic or printed form or otherwise.

Disclosure of Interest: Zerocap, its officers, employees, representatives and associates within the meaning
of Chapter 7 of the Corporations Act may receive commissions and management fees from transactions
involving securities referred to in this material (which its representatives may directly share) and may from
time to time hold interests in the assets referred to in this material. Investors should consider this material
as only a single factor in making their investment decision.
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Contact Us

Zerocap is a market-leading digital asset firm, providing trading, liquidity
and custody to forward-thinking institutions and investors globally. To learn
more, contact the team at hello@zerocap.com
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