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This is not financial advice. As always, do your own research.

Week in Review

Fears of US recession rattles global markets in brutal crash.
Bitcoin Open Interest hits record $39.4 billion against previous March ATH.

SEC drops reguests to label Solana (SOL), Cardano (ADA) and Polygon (MATIC)

as securities.

TRON (TRX) surpasses Ethereum in 7-day revenue stats.

Trump suggests accumulating Bitcoin to help pay off the US' $35 trillion debt.

Hong Kong's largest broker launches Bitcoin _and Ethereum trading to 22

million users.

Trust Wallet partners with The Open Network (TON) towards Telegram

blockchain adoption.
Bank of England cuts rates for the first time in four years.

FOMC holds rates steady, Fed Chair Powell states a September cut is possible.

Jolts report shows available US jobs declining more than expected - jobless

claims rise to one-year highs.

Bank of Japan raises interest rates to 0.25%.
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https://www.theguardian.com/business/article/2024/aug/02/fear-of-us-recession-rattles-global-markets-as-tech-shares-fall
https://cointelegraph.com/news/bitcoin-open-interest-394b-breakout-imminent
https://www.binance.com/pt/square/post/11562490743593
https://cointelegraph.com/news/tron-surpasses-ethereum-revenue-generation
https://www.forbes.com/sites/digital-assets/2024/08/04/donald-trump-proposes-radical-plan-to-pay-off-35-trillion-in-national-debt-and-beat-china/
https://www.coindesk.com/business/2024/08/02/hong-kongs-futu-launches-bitcoin-ether-trading-offers-alibaba-nvidia-shares-as-rewards-report/#:~:text=Futu%20had%2022.5%20million%20registered,or%20a%20single%20Alibaba%20share.
https://coinjournal.net/news/trust-wallet-partners-with-ton-to-boost-blockchain-adoption/
https://www.cnbc.com/2024/08/01/live-updates-bank-of-england-interest-rate-august.html
https://www.barrons.com/livecoverage/july-fed-meeting-rate-decision-today
https://www.fxstreet.com/news/us-jolts-preview-job-openings-expected-to-inch-lower-in-june-202407300800
https://www.bloomberg.com/news/articles/2024-08-01/us-initial-jobless-claims-rise-to-highest-level-in-nearly-a-year
https://www.bloomberg.com/news/articles/2024-08-01/us-initial-jobless-claims-rise-to-highest-level-in-nearly-a-year
https://www.ft.com/content/599790b6-abf1-4ca5-a1d9-40ccb352c9e2

Technicals & Macro

BTCUSD

Dreams of all-time crypto highs last week faded alongside almost every other
market on the globe. Friday saw equities begin the selloff, which spilled into
weekend risk assets (read crypto). Monday is an absolute bloodbath. What we

are seeing is one giant carry trade unwind.

For decades investors have relied on low interest rates in Japan to borrow the
underlying currency, and buy higher-yielding currencies and assets. This trade
has become so pervasive, that the entire financial system is somewhat
exposed. With the threat of higher rates in Japan, and concerns around a
recession in the US, we are seeing substantial selling of the USDJPY, in order

to pay back these carry trades.

The quantum of this trade is massive - JPY carry trades are north of US $20
Trillion in exposure, and we are seeing the early stages of unwinding now.
USDJPY is only at Jan 2024 levels - which is a concern in the short to medium
term. The US wakes up tonight, and they may very s&#!t the proverbial bed

when they see the unwind from today.

7 TradingView

Source: Tradingview
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The crypto space is feeling the pain with the market dumping as a beta play
on risk. | expect to see strong buying below the 50K level in BTCUSD, and at
some point, the market may (should?) take heed of the presidential odds
around Trump, who could come in as a very strong buyer of BTC as part of the
strategic reserve proposals floating around. If this happens, we may see the

hedge narrative begin to take hold, and along with it, a gold and BTC rally.

Technically, the exposed gap from Feb 2024 has filled, and broken below two
key ascending trendlines, prior to now taking a breather back into the range. |
told the team that | was the most ‘bullish’ I'd been this year on BTC after the
political meandering at the Nashville Bitcoin conference from key
Republicans and Democrats. These moves have not changed my view one bit
- | think we have a long way to go for BTC in particular, but also for ETH as a
proxy for ecosystem growth. | do, however, owe beer to the team for a bullish

call earlier last week.

% TradingView

Source: Tradingview

Watch your leverage during these kinds of moves - illiquidity will be an issue

in these wild markets.
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Key levels
50,000 /54,000 / 72,000 / 73,794 (ATH!)

ETHUSD

ETH taking a bigger hit than BTC on the back of risk beta. Our view is that
structural shorts on ETHBTC make sense given risk spillover, and the order
flow expectations for BTC should we see a Republican president - or the

Democrats successfully “reset” relations with the crypto space.

A TradingView

Source: Tradingview

Key levels
2,100 /2,800/ 3,600 / 4,000

Spot Desk

AUD/USD remained weak throughout the week, as the desk saw continued
high volumes of USDT/AUD off-ramping activity. We also observed steady
pickup in clients accumulating BTC, ETH and SOL amidst the market decline,

with less interest in altcoins.
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Global markets took a toll towards the end of last week as the Yen rallied
spectacularly, unwinding liquidity as carry trades saw the massive wind
(outlined above. We do expect selling pressure to continue in the broader

markets for the week and for offramps to continue with strong volumes given
the weak AUD backdrop

Feel free to hit up the desk for quotes!
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Derivatives desk

WHOLESALE INVESTORS ONLY

After a busy week of Central Bank decisions implied vols have drifted lower.
Futures basis levels have also dropped this could be a good entry time for

long call spreads leading into the US elections where crypto is looking to be a

significant talking point.

BTC 125/160 Call Spreads
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BTC's 3-month 125%/160% call spreads are now priced at around 3.5% which is

as cheap as they have been for 6 months (pricing from Friday).

Hit the derivs desk for variations and pricing!

What to Watch

US ISM services PMI, on Monday.
AU rate reports and monetary policy statement, on Tuesday.

US unemployment claims, on Thursday.
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Disclaimer

This material is issued by Zerocap Pty Ltd (Zerocap), a Corporate Authorised Representative (CAR:
001289130) of Gannet Capital Pty Ltd (GC) AFSL 340799.

Material covering regulated financial products is issued to you on the basis that you qualify as a
“Wholesale Investor” for the purposes of Sections 761GA and 708(10) of the Corporations Act 2001
(Cth) (Sophisticated/Wholesale Client), or your local equivalent.

This material is intended solely for the information of the particular person to whom it was provided by
Zerocap and should not be relied upon by any other person. The information contained in this material is
general in nature and does not constitute advice, take into account financial objectives or situation of an
investor; nor a recommmendation to deal. . Any recipients of this material acknowledge and agree that they
must conduct and have conducted their own due diligence investigation and have not relied upon any
representations of Zerocap, its officers, employees, representatives or associates. Zerocap has not
independently verified the information contained in this material. Zerocap assumes no responsibility for
updating any information, views or opinions contained in this material or for correcting any error or
omission which may become apparent after the material has been issued. Zerocap does not give any
warranty as to the accuracy, reliability or completeness of advice or information which is contained in this
material. Except insofar as liability under any statute cannot be excluded, Zerocap and its officers,
employees, representatives or associates do not accept any liability (whether arising in contract, in tort or
negligence or otherwise) for any error or omission in this material or for any resulting loss or damage
(whether direct, indirect, consequential or otherwise) suffered by the recipient of this material or any other
person. This is a private communication and was not intended for public circulation or publication or for
the use of any third party. This material must not be distributed or released in the United States. It may only
be provided to persons who are outside the United States and are not acting for the account or benefit of,
“US Persons” in connection with transactions that would be “offshore transactions” (as such terms are
defined in Regulation S under the U.S. Securities Act of 1933, as amended (the “Securities Act”)). This
material does not, and is not intended to, constitute an offer or invitation in the United States, or in any
other place or jurisdiction in which, or to any person to whom, it would not be lawful to make such an offer
or invitation. If you are not the intended recipient of this material, please notify Zerocap immediately and
destroy all copies of this material, whether held in electronic or printed form or otherwise.

Disclosure of Interest: Zerocap, its officers, employees, representatives and associates within the meaning
of Chapter 7 of the Corporations Act may receive commissions and management fees from transactions
involving securities referred to in this material (which its representatives may directly share) and may from
time to time hold interests in the assets referred to in this material. Investors should consider this material
as only a single factor in making their investment decision.
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Contact Us

ZEROCAPCOM |  Weekly Crypto Market Wrap, 5th August 2024 7



Zerocap is a market-leading digital asset firm, providing trading, liquidity

and custody to forward-thinking institutions and investors globally. To learn

more, contact the team at hello@zerocap.com
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