
Weekly Crypto
Market Wrap
27th May 2024

ZEROCAP.COM
AUSTRAC REGISTERED DIGITAL CURRENCY EXCHANGE SERVICE PROVIDER DCE100635539-001
Zerocap Pty Ltd ABN: 99 164 874 597



Zerocap provides digital asset liquidity and custodial services to

forward-thinking investors and institutions globally. For frictionless access to

digital assets with industry-leading security, contact our team at

hello@zerocap.com or www.zerocap.com

This is not financial advice. As always, do your own research.

Week in Review

● US SEC approves spot Ethereum ETF exchange applications from Nasdaq,

CBOE and NYSE - eight ETF issuers approved at the moment, including

BlackRock and Fidelity, with S-1 forms approval pending.

● BlackRock's spot Bitcoin ETF hits 6-week inflow high.

● FIT21 crypto bill passes US House in 279-136 vote, set to install the CFTC as

leading regulator and watchdog of digital assets.

● Grayscale CEO Michael Sonnenshein resigns, Goldman exec to take his place.

● Bitcoin Runes transactions plummet 84%, a month after launch.

● Trump states US must not settle for "second place" in the crypto industry.

● After long legal battle, official Bitcoin wallpaper returns to bitcoin.org.

● Fed's FOMC minutes indicate worries over lack of progress on inflation - some

Reserve officials disagree with balance sheet plans.

● Bank of England governor Bailey predicts substantial drop in UK inflation.
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Technicals

Macro & BTCUSD

A big week, with varied moves. We got the break above 69,000 after our last

weekly report, shooting to 72,000 before retracing. We’ve formed a new range

between 67,000 and 72,000, which has held on the back of the Ethereum spot

ETF applications being approved. This is a big deal - we still need the S-1 forms

in and approved prior to trading, which could take months, but if the moves

on BTCUSD were anything to go by before and after the ETF announcement,

we are in for some real action for ETH. This said, how this Ethereum ETF took a

180-degree turn to approval last week has sparked chatter in the community

that there may have been political influence involved given that it is an

election year. Nonetheless, these watershed moments have been everywhere

in 2024 - sometimes it is worth taking a step back from the charts here and

there, and admiring how far the asset class has come.

BTCUSD
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Key levels

53,000 / 57,000 / 60,000 / 65,000 / 70,000 / 73,130 (ATH!)

ETHUSD

The outlier Ethereum ETF approval led to a quick run to almost 4,000 which

we forecasted in the last weekly report. We are almost there now - with a

good chance that we break the level this week. The flows we’d expect to see

in the coming months should mimic BTCUSD and the BTC futures curve over

its spot approval. Market makers will likely begin acquiring spot soon, leading

to higher underlying prices, and concurrently selling calendar futures on the

CME leading to a compressing of the curve. When the ETF launches -

allowing market makers to unwind their futures position instead of having to

flood the spot market with spot bids. There are a few clever ways to play this;

obviously long ETH spot is one, but calendar spread trades that are

long-biased on the 3M and short-biased on longer-term expiries could be

worth a look after the ETFs get trading.
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Downside risks this week are centred around US Prelim GDP numbers on

Thursday. Although this is the second (of three) releases, and tends to have

less impact than the ‘advance’ number - the market is still hanging onto and

reacting to every data point deviation that involves inflation or growth. Keep

an eye on this one, albeit on balance, we don’t see it causing any surprises.

Spot Desk

The desk saw decent profit taking from the beginning of last week and

throughout the week after ETH pumped on the rumours, and then the reality

that the Ethereum ETF applications were being approved.

Savvy investors were clearly taking advantage of this to lock in BTC profits,

especially since the upcycle has been dominated by Bitcoin, as evidenced by

the ETH/BTC ratio, which had been on the decline since the market started

rallying in October 2023

Ethereum ETF Implications

This could set the stage for more positive developments within the crypto

industry. The market drove some key beneficiaries within the Ethereum

ecosystem during last week’s rally, namely PENDLE, ENS, LDO, ENA, UNI,

ETHFI. While it may be prudent to stay on the sidelines for now given the

speed at which prices rallied into these levels for the tokens, definitely keep a

close watch on this space should the thematic stage a continuation.

The desk is well-positioned to facilitate the execution of most tokens. Do hit

up the desk if you require any of our services.
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Derivatives Desk
WHOLESALE INVESTORS ONLY

Despite dropping off over the weekend, BTC and ETH Basis Rates are back at

heightened levels - the 30-day basis for BTC is at 15.5% and ETH touched 18.0%

(annualised). ETH vol is still trading significantly higher than BTC Vol across

the curve (see chart) - 30-day +16vp, 60-day +12vp and 180-day +16vp. Skew on

BTC and ETH is showing bias towards calls.

The heightened volatility baked into ETH options at the moment is creating

attractive yield premiums on ETH calls. This means that ETH discount notes

could be an attractive prospect. For investors wanting to get exposure to ETH

at a discounted level to the current price, they could look at the following

discount notes:
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For this product (using the 10% Discount, 130% Cap Price as an example),

there are two potential payout outcomes on the 27th of December:

1. If the price of ETH is above the Strike Premium, then investors would receive

a fixed return of 44% (87% p.a.).

2. If the price of ETH is below the Strike Premium then the investor would

have bought ETH at a 10% discount to today’s price.

Contact the derivatives team at derivatives@zerocap.com for more

information.

What to Watch

● US CB consumer confidence report, on Tuesday.

● US preliminary quarter GDP and unemployment claims, on Thursday.
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Disclaimer

This material is issued by Zerocap Pty Ltd (Zerocap), a Corporate Authorised Representative (CAR:
001289130) of Gannet Capital Pty Ltd (GC) AFSL 340799.

Material covering regulated financial products is issued to you on the basis that you qualify as a
“Wholesale Investor” for the purposes of Sections 761GA and 708(10) of the Corporations Act 2001
(Cth) (Sophisticated/Wholesale Client), or your local equivalent.

This material is intended solely for the information of the particular person to whom it was provided by
Zerocap and should not be relied upon by any other person. The information contained in this material is
general in nature and does not constitute advice, take into account financial objectives or situation of an
investor; nor a recommendation to deal. . Any recipients of this material acknowledge and agree that they
must conduct and have conducted their own due diligence investigation and have not relied upon any
representations of Zerocap, its officers, employees, representatives or associates. Zerocap has not
independently verified the information contained in this material. Zerocap assumes no responsibility for
updating any information, views or opinions contained in this material or for correcting any error or
omission which may become apparent after the material has been issued. Zerocap does not give any
warranty as to the accuracy, reliability or completeness of advice or information which is contained in this
material. Except insofar as liability under any statute cannot be excluded, Zerocap and its officers,
employees, representatives or associates do not accept any liability (whether arising in contract, in tort or
negligence or otherwise) for any error or omission in this material or for any resulting loss or damage
(whether direct, indirect, consequential or otherwise) suffered by the recipient of this material or any other
person. This is a private communication and was not intended for public circulation or publication or for
the use of any third party. This material must not be distributed or released in the United States. It may only
be provided to persons who are outside the United States and are not acting for the account or benefit of,
“US Persons” in connection with transactions that would be “offshore transactions” (as such terms are
defined in Regulation S under the U.S. Securities Act of 1933, as amended (the “Securities Act”)). This
material does not, and is not intended to, constitute an offer or invitation in the United States, or in any
other place or jurisdiction in which, or to any person to whom, it would not be lawful to make such an offer
or invitation. If you are not the intended recipient of this material, please notify Zerocap immediately and
destroy all copies of this material, whether held in electronic or printed form or otherwise.

Disclosure of Interest: Zerocap, its officers, employees, representatives and associates within the meaning
of Chapter 7 of the Corporations Act may receive commissions and management fees from transactions
involving securities referred to in this material (which its representatives may directly share) and may from
time to time hold interests in the assets referred to in this material. Investors should consider this material
as only a single factor in making their investment decision.
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* Index used:

Bitcoin Ethereum Gold Equities
High Yield
Corporate
Bonds

Commoditi
es

Treasury
Yields

BTC ETH PAXG S&P 500, ASX 200, VT HYG SPGSCI U.S. 10Y

Contact Us
Zerocap provides digital asset investment and custodial services to forward-thinking
investors and institutions globally. Our investment team and Wealth Platform offer
frictionless access to digital assets with industry-leading security. To learn more,
contact the team at hello@zerocap.com

ZEROCAP.COM | Weekly Crypto Market Wrap, 27th May 2024 8

mailto:hello@zerocap.com


ZEROCAP.COM | Weekly Crypto Market Wrap, 27th May 2024 9


