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Zerocap provides digital asset liquidity and custodial services to

forward-thinking investors and institutions globally. For frictionless access to

digital assets with industry-leading security, contact our team at

hello@zerocap.com or www.zerocap.com

This is not financial advice. As always, do your own research.

Week in review

● Fourth Bitcoin halving is completed - mining rewards went from 6.250 BTC to

3.125 BTC per block.

● Hong Kong approves first spot Bitcoin and Ether ETFs.

● Top five Bitcoin miners did not sell holdings prior to halving - whales bought

$1.2 billion in BTC before event, when the asset buckled just below $60k.

● UK to propose thorough crypto regulations by July; IFGS 2024.

● Mango Markets DeFi hacker found guilty of $110 million fraud, faces up to 20

years in prison in the first-ever US crypto manipulation case.

● Bitcoin supply on exchanges may run out in nine months following the

halving; Bybit report.

● Germany's largest federal bank to offer crypto custody services.

● "Satoshi-era" Bitcoin wallet moves funds after 14 years of dormancy.

● US stock market dips with S&P 500 in longest losing streak since January.

● Fed chair Jerome Powell dials back expectations for rate cuts, says current

policy needs more time.

● UK CPI: inflation falls less than expected, down to 3.2% in March.
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Technicals

BTCUSD

Double bounce after a false break of the recent ascending trendline, and then

at the 60,000 level before finding some peace in the range above 65,000 after

the halving. Traders playing the breaks are getting chewed up on both sides

of this range, whilst the market makers are enjoying some respite from the

trends. Although BTC has broadly been following risk trends most recently

with the Israel / Iran conflict and inflation concerns from last week, we do have

some catalysts in the short term that could keep Bitcoin elevated.

The Hong Kong BTC and ETH ETFs were greenlighted which is a big deal. It

opens the door for mainland China to buy Bitcoin in a regulated way via the

Southbound Stock Connect program. Combine this with a general slowdown

in the Chinese economy, a devaluing Yuan, and less hype on the Chinese

property market, you get a fairly liquid cohort all looking for alternatives.

Further to this, media sentiment around a post-halving rally could lead to a

nice confluence of events.

Downside risks are centred around USD Advance GDP data on Thursday. The

advance report is the earliest of the three reports and tends to be more

market-moving. The broader market is looking for signs of stagflation - keep a

close eye on this!
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Key levels

60,000 / 65,000 / 70,000 / 73,130 (ATH!)

Spot desk

Flows

This week the desk observed a buy-skew for BTC and ETH from private clients

as BTC approached 60,500. This is a price level that we’re keeping an eye out

for, as Bitcoin has found support here multiple times since it broke above

60,000 back in March.

With altcoins having high betas relative to Bitcoin, the market saw pretty

strong selling across the board. Unsurprisingly, we observed a definitive

sell-skew in altcoins as the week went by, following the risk-off sentiment
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across markets

Token 2049

We could see a pickup in altcoin interest in the coming week as the hot

TOKEN2049 event in Dubai could bring a catalyst for new narratives to unfold

post-event. TON rallied ~23% prior to and into the announcement by Tether

CEO Paolo Ardoino during the event that USDT would go live on the TON

network.

Bitcoin Halving

The Bitcoin halving came at a time when sentiment turned negative for risk

assets following the Fed’s slight change in its stance on rate cuts following

last week’s inflation figures, combined with Iran launching attacks on Israel on

April 13. Wall Street saw its worst week since January as big tech, which had

done a great job propping up the stock market, began retracing.

As of writing, volatility has remained stable into the halving event, but all eyes

are on the coming days and weeks as the effects on its supply start taking

shape in the market

Derivatives desk
WHOLESALE INVESTORS ONLY

BTC’s basis rate is still sitting at the lows despite the rally in spot price over the

weekend. Currently, the 30-day basis rate (annualised) for BTC is sitting at 9.3%

p.a (see below). The front end of the term structure has come off since the

halving, but the back end is relatively flat for the week. In terms of skew, the

short-term skew towards BTC puts has faded away but the long-term bias

towards calls is still apparent.
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As a trade idea, the derivatives team are looking at bull-call spreads. Now that

the halving is over, we believe that longer-term volatility is potentially trading

at a discount - especially given BTC’s historical outperformance in the year

following a halving. We also note that calls are likely cheaper than usual at the

moment, given the lower basis rate. We are looking at 80k/120k bull-call

spreads in the September expiry - costing roughly 11% or $7,500 USD.

Contact the derivatives team at derivatives@zerocap.com for more

information.
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What to Watch

● France, Germany, UK and US' flash manufacturing/service PMIs and Australia's

quarterly and yearly CPI reports, on Tuesday.

● US advance quarter GDP and Bank of Japan's monetary policy rate and

statement, on Thursday.

● Bank of Japan's outlook report and US' revised consumer sentiment, on Friday.

Disclaimer

This material is issued by Zerocap Pty Ltd (Zerocap), a Corporate Authorised Representative (CAR:
001289130) of Gannet Capital Pty Ltd (GC) AFSL 340799.

Material covering regulated financial products is issued to you on the basis that you qualify as a
“Wholesale Investor” for the purposes of Sections 761GA and 708(10) of the Corporations Act 2001
(Cth) (Sophisticated/Wholesale Client), or your local equivalent.
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This material is intended solely for the information of the particular person to whom it was provided by
Zerocap and should not be relied upon by any other person. The information contained in this material is
general in nature and does not constitute advice, take into account financial objectives or situation of an
investor; nor a recommendation to deal. . Any recipients of this material acknowledge and agree that they
must conduct and have conducted their own due diligence investigation and have not relied upon any
representations of Zerocap, its officers, employees, representatives or associates. Zerocap has not
independently verified the information contained in this material. Zerocap assumes no responsibility for
updating any information, views or opinions contained in this material or for correcting any error or
omission which may become apparent after the material has been issued. Zerocap does not give any
warranty as to the accuracy, reliability or completeness of advice or information which is contained in this
material. Except insofar as liability under any statute cannot be excluded, Zerocap and its officers,
employees, representatives or associates do not accept any liability (whether arising in contract, in tort or
negligence or otherwise) for any error or omission in this material or for any resulting loss or damage
(whether direct, indirect, consequential or otherwise) suffered by the recipient of this material or any other
person. This is a private communication and was not intended for public circulation or publication or for
the use of any third party. This material must not be distributed or released in the United States. It may only
be provided to persons who are outside the United States and are not acting for the account or benefit of,
“US Persons” in connection with transactions that would be “offshore transactions” (as such terms are
defined in Regulation S under the U.S. Securities Act of 1933, as amended (the “Securities Act”)). This
material does not, and is not intended to, constitute an offer or invitation in the United States, or in any
other place or jurisdiction in which, or to any person to whom, it would not be lawful to make such an offer
or invitation. If you are not the intended recipient of this material, please notify Zerocap immediately and
destroy all copies of this material, whether held in electronic or printed form or otherwise.

Disclosure of Interest: Zerocap, its officers, employees, representatives and associates within the meaning
of Chapter 7 of the Corporations Act may receive commissions and management fees from transactions
involving securities referred to in this material (which its representatives may directly share) and may from
time to time hold interests in the assets referred to in this material. Investors should consider this material
as only a single factor in making their investment decision.

* Index used:

Bitcoin Ethereum Gold Equities
High Yield
Corporate
Bonds

Commoditi
es

Treasury
Yields

BTC ETH PAXG S&P 500, ASX 200, VT HYG SPGSCI U.S. 10Y

Contact Us
Zerocap provides digital asset investment and custodial services to forward-thinking
investors and institutions globally. Our investment team and Wealth Platform offer
frictionless access to digital assets with industry-leading security. To learn more,
contact the team at hello@zerocap.com
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