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Zerocap provides digital asset liquidity and custodial services to

forward-thinking investors and institutions globally. For frictionless access to

digital assets with industry-leading security, contact our team at

hello@zerocap.com or www.zerocap.com

Holiday Break

This (brief) Weekly Crypto Market Wrap is our last of 2023 - and an abridged

version, as most of the team takes a well-deserved break. We are grateful for

your support and are looking forward to an amazing 2024. The next Market

Wrap will be out on 8th January. Happy Holidays and a Happy New Year!

Week in Review

● We have launched the Bitcoin Discount Note, our latest structured product

enabling investors to take a long position in Bitcoin at a lower price than the

market value under specific expiry conditions - ideal for those with a stable to

moderately bullish outlook on Bitcoin. *Wholesale investors only.

● Global blockchain gaming market expected to reach $600 billion by 2030.

● US SEC denies Coinbase push for crypto regulations as "unwarranted˜.

● Chinese government plans to use blockchain for identity verification.

● US’ national vulnerability database adds Bitcoin inscriptions to its records.

● KuCoin agrees NY users ban and $22 million settlement in novel NYSC case.

● Sales of Solana phone SAGA surge as buyers seek BONK token airdrop.

● FOMC: Federal Reserve keeps rates steady, but open to discussion on rate cuts

soon, Chair Powell points to "signs of economy normalising" - US inflation

slows to 3.1% annual rate in November.

● European Central Bank keeps rates on hold, lowers inflation forecast.

● UK's m/m GDP shows economy shrinking once again in October - rates held

at 5.25% following policy summary release, inflation at 2% remains the target.
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Market Highlights

● The crypto market closed the week with BTC and ETH down by 5.60% and

6.5% as US equities hit all-time highs last week, alongside a dovish Fed. We

are heading into the lower liquidity Christmas period, and expect gaps within

the range as everyone takes a well-deserved break.

Data Source: TradingView

● A continued upward trend in equities may benefit the crypto market,

particularly if we see more than one spot Bitcoin ETF announced in January.

The upcoming halving should begin to play into the narrative as we get into

Q1, 2024.

● Right now, however, rolling spot correlations are off between equities and

cryptocurrency.

ZEROCAP.COM | Weekly Crypto Market Wrap, 18th December 2023 2



Data Source: TradingView

Protocols and Alts

● DeFi witnessed a notable week with unfolding events on Dec. 14. As a

malicious actor exploited a vulnerability in the Ledger hardware wallet's

connector library, the exploit posed a significant risk to the entire

decentralised application (DApp) ecosystem. On-chain analysts and

prominent DApps like SushiSwap and MetaMask urged users to refrain from

wallet interactions. Ledger responded promptly, releasing a patch within

hours to address and contain the vulnerability.

● This brings up the issue once again of asset security in the DeFi space. Keep

an eye out for increased innovations across MPC custodians as they tend to

outpace the native cold hardware wallet solutions in terms of connective

security.

Have a fantastic and safe break into the New Year, and hope 2024

brings rich life experiences and green candles!

Jon de Wet, CIO
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What to Watch

● Australian monetary policy minutes, on Monday.

● Bank of Japan conference and monetary policy statement, on Tuesday.

● UK's CPI and US' consumer confidence report, on Wednesday.

● US' final quarter GDP and unemployment claims, on Thursday.

● Canada’s m/m GDP report, on Friday.

Insights

● The Bitcoin Discount Note - Defined Outcome Investing:

Implement a structured approach to investing in Bitcoin, combining

potentially high returns with strategic entry points. Tailored for those with a

stable to moderately bullish outlook on Bitcoin, The Bitcoin Discount Note is

ideal for sophisticated portfolios seeking asset exposure with a defined

risk-reward structure.

The Note provides you with one of two possible outcomes:

1) If BTC is above $50,400 on 28 June 2024, investors earn a 33% return in USD.

2) If BTC is below $50,400, investors have the option to buy BTC at a 10%

discount from its current price.

Learn more in the article above.

Disclaimer
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This material is issued by Zerocap Pty Ltd (Zerocap), a Corporate Authorised Representative (CAR:
001289130) of Gannet Capital Pty Ltd (GC) AFSL 340799.

Material covering regulated financial products is issued to you on the basis that you qualify as a
“Wholesale Investor” for the purposes of Sections 761GA and 708(10) of the Corporations Act 2001
(Cth) (Sophisticated/Wholesale Client), or your local equivalent.

This material is intended solely for the information of the particular person to whom it was provided by
Zerocap and should not be relied upon by any other person. The information contained in this material is
general in nature and does not constitute advice, take into account financial objectives or situation of an
investor; nor a recommendation to deal. . Any recipients of this material acknowledge and agree that they
must conduct and have conducted their own due diligence investigation and have not relied upon any
representations of Zerocap, its officers, employees, representatives or associates. Zerocap has not
independently verified the information contained in this material. Zerocap assumes no responsibility for
updating any information, views or opinions contained in this material or for correcting any error or
omission which may become apparent after the material has been issued. Zerocap does not give any
warranty as to the accuracy, reliability or completeness of advice or information which is contained in this
material. Except insofar as liability under any statute cannot be excluded, Zerocap and its officers,
employees, representatives or associates do not accept any liability (whether arising in contract, in tort or
negligence or otherwise) for any error or omission in this material or for any resulting loss or damage
(whether direct, indirect, consequential or otherwise) suffered by the recipient of this material or any other
person. This is a private communication and was not intended for public circulation or publication or for
the use of any third party. This material must not be distributed or released in the United States. It may only
be provided to persons who are outside the United States and are not acting for the account or benefit of,
“US Persons” in connection with transactions that would be “offshore transactions” (as such terms are
defined in Regulation S under the U.S. Securities Act of 1933, as amended (the “Securities Act”)). This
material does not, and is not intended to, constitute an offer or invitation in the United States, or in any
other place or jurisdiction in which, or to any person to whom, it would not be lawful to make such an offer
or invitation. If you are not the intended recipient of this material, please notify Zerocap immediately and
destroy all copies of this material, whether held in electronic or printed form or otherwise.

Disclosure of Interest: Zerocap, its officers, employees, representatives and associates within the meaning
of Chapter 7 of the Corporations Act may receive commissions and management fees from transactions
involving securities referred to in this material (which its representatives may directly share) and may from
time to time hold interests in the assets referred to in this material. Investors should consider this material
as only a single factor in making their investment decision.

* Index used:

Bitcoin Ethereum Gold Equities
High Yield
Corporate
Bonds

Commoditi
es

Treasury
Yields

BTC ETH PAXG S&P 500, ASX 200, VT HYG SPGSCI U.S. 10Y

Contact Us
Zerocap provides digital asset investment and custodial services to forward-thinking
investors and institutions globally. Our investment team and Wealth Platform offer
frictionless access to digital assets with industry-leading security. To learn more,
contact the team at hello@zerocap.com
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