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Week in Review

e JP Morgan announces it will issue a structured note offering for a cryptocurrency
basket, giving investors exposure to bitcoin-holding companies such as Microstrategy
and Square.

e Norway listed company sets up an investment arm, allocating $58 million to Bitcoin and

digital asset ventures.

e BlockFi, a digital asset lending platform, raises $350 million valuing the company at $3

billion.

e Amazon Web Services now supports the Ethereum network, allowing users to set up
nodes easily.

e Stablecoin transactions on public blockchains have surpassed $1 trillion in volume in

2020.

e Christie's offered its first NFT created by digital artist Beeple, selling for $69.3 million
with payment made in ETH.

e US lawmakers introduced |egislation to create a digital asset task-force responsible for
updating federal crypto regulations.

e Still inits trial program, Chinese banks implement the Digital Yuan into Shanghai stores.

e American ETF WisdomTree applied for a crypto ETF, joining funds like NYDIG, Valkyrie
and VanEck.

e The volume of South Korea's crypto exchanges has surpassed their stock market.

e Students in Georgia, US will have crypto-focused classes in high school through the new

financial literacy bill.


https://www.coindesk.com/jpmorgan-to-launch-cryptocurrency-exposure-basket-of-bitcoin-proxy-stocks
https://www.coindesk.com/norway-listed-aker-to-put-100-bitcoin-in-treasury-reserves-of-new-investment-unit
https://www.coindesk.com/crypto-lender-blockfi-raises-350m-at-a-3b-valuation
https://www.forbes.com/sites/ninabambysheva/2021/03/03/why-amazons-ethereum-support-funnels-through-north-virginia/?sh=11054f62a37b
https://www.tbstat.com/wp/uploads/2021/03/20210310_Stablecoin_Report_v1.0.pdf
https://onlineonly.christies.com/s/beeple-first-5000-days/beeple-b-1981-1/112924
https://www.congress.gov/bill/117th-congress/house-bill/1602?q=%7B%22search%22%3A%5B%22mchenry+AND+%5C%22digital+asset%5C%22%22%5D%7D&s=1&r=2
https://www.shine.cn/biz/economy/2103085621/
https://www.coindesk.com/wisdomtree-files-for-a-bitcoin-etf
https://cointelegraph.com/news/reported-volume-of-top-south-korean-crypto-exchanges-surpasses-that-of-the-country-s-stock-market
https://legiscan.com/GA/text/HB681/2021
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e Monday saw bitcoin gain support above 50,000, resuming the asset's uptrend. From
Goldman Sachs to JP Morgan, the week was awash with institutional players further
building their institutional offerings around the crypto space. On Saturday, a new
all-time-high was reached at 61,781 before falling back to the ~59,000 to mark the end of
the week with a 15.83% return.
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e Similarly, Ethereum had a positive week, finding new support above 1,700. General
sentiment combined with the hype surrounding the non-fungible token (NFT) market saw
price reach 1,943 on Saturday alongside BTC's new all-time high before retracing to end the
week at 1,848, a 12.34% return from Monday's open at 1,729.

e The U.S. Treasury yield rate continued to increase, closing the week at 1.64%. Despite yield
increases, the global share market dip was short-lived with the S&P up over 2.5%.

e Despite opening at its lowest price since June 2020 (US$1,683/0z), the gold price has
recovered slightly alongside the stock market to close the week at 1,726. The VIX
plummeted to 20.7. We still feel the VIX is underpricing potential volatility from stock
markets and interest rates, resulting from inflation which may pick up in the coming
months.

e Despite lower VIX returns this week and a positive week for equities, we saw High-yield
Corporate bonds range, continuing their slight downside momentum. We could be seeing
some nervousness around the cost of capital and leverage. We are not out of the Covid
woods just yet.

e The knock-on effect of this is that we've seen value stocks outperform growth stocks for the
fourth week in a row. Who would've thought that strong balance sheets in times of
uncertainty would perform? We are seeing some sector rotation here, and we expect this
to continue. Dividend yields and value are emerging themes, and have not yet fully

captured the mainstream media. Keep an eye on this.


https://www.abc.net.au/news/2021-03-12/nft-digital-artwork-sells-for-nearly-us-70-million-beeple/13241076
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Macro, Technicals & Order Flow

Bitcoin
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e A clean break above 60,000 has marked a new all-time high, but can it hold in the
short-term? At the moment it looks like a false-break, but European flows should open into
Monday and give us some direction.

e The basis went wildly positive, and has now compressed into Monday (15th March). We've
had a relatively long run, and price could be extended. However, on-chain data is showing
increasing outflows from exchanges which often leads to sell-side volume becoming
muted.

e On balance, we are expecting a short retracement back into high 50,000's, before another
leg to the topside within the next fortnight.

e Primary drivers of the next move will likely be newsflow - Valkyrie filed for an ETF that
invests in companies that hold Bitcoin in their balance sheets, Goldman Sachs have

reported an increasing demand from clients for Bitcoin. JP Morgan is increasing their


https://www.coindesk.com/valkyrie-files-for-an-etf-that-would-invest-in-firms-with-bitcoin-on-their-balance-sheets
https://www.reuters.com/article/us-goldman-sachs-conference-waldron/goldman-sachs-customers-demand-for-bitcoin-rising-coo-idUSKBN2B22E2?il=0
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narrative around this asset class. We suspect that these are primers for impactful headlines

over the coming weeks.
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e NFTs continue to thrive with ETH being the primary benefactor of its volumes. Ethereum
didn’'t break prior highs, but scaling solutions are incoming and there is capital on the
sidelines ready to move when initial results of these protocols become apparent.

e Vitalik Buterin, co-founder of Ethereum, is considering moving forward with migrating to
Proof-of-stake earlier than expected. Newsflow and target dates on this could also prove
the impetus for breaking highs.

e Grayscale's Ethereum Trust balance decreased by 1,484 ETH this week, totalling 3.17m ETH,

a 0.05% decrease from the prior week. The trust currently holds 2.76% of all circulating
Ethereum.

e DeFicontinues to capture attention as BlockTower raises $25 million for their DeFi fund.

e The total value locked in DeFi projects increased to $44.9 billion, an 13.45% increase from

last week.

e The amount of ETH in the ETH 2.0 staking contract currently sits at 3,524,450, an increase of
2.84% from last week. This represents 3.06% of the total supply estimated to remain locked

for1- 2 years.


https://grayscale.co/ethereum-trust/
https://www.bybt.com/Grayscale
https://www.axios.com/blocktower-capital-fund-decentralized-finance-adbd3378-ee7e-4d98-b571-2c2e95f433a9.html
https://defipulse.com/
https://blockchair.com/ethereum/2.0/phase-0
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e The ETH futures basis followed BTCs - up to a 40% annualised premium, and now as | write

this, back into the range. We are in for an interesting week!
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What to Watch

e Funding rates for crypto perpetual futures are high again. What will this mean for crypto
yields in the week to come?

e The price surges in other blockchains such as Cardano (ADA) and Binance Coin (BNB) have
ridden on the coattails of Ethereum’s scalability issues. With Optimism and ImmutableX
coming out this month, will the market start to price in the success of Ethereum’s scaling
solutions?

e U.S.10Y Treasury yields continue to rise, raising concerns for higher risk assets such as tech
stocks and digital assets. However, Bitcoin has made a new all time high during this period
to $61k. Will Bitcoin continue to show strength in spite of, or rather because of, the current

macro environment?

Insights

e How Asset Devaluation is Eating Your Purchasing Power: Detailing the domino effect of
asset devaluation in the current global climate, and how cryptocurrencies such as
bitcoin pose a solution to preserve portfolio wealth through its deflationary nature and

intrinsic value.

Zerocap provides digital asset investment and custodial services to forward-thinking investors
and institutions globally. Our investment team and Wealth Platform offer frictionless access to
digital assets with industry-leading security. To learn more, contact the team at

hello@zerocap.io



https://www.bybt.com/FundingRate
https://www.cnbc.com/quotes/US10Y
mailto:hello@zerocap.io
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Disclaimer

This document has been prepared by Zerocap Pty Ltd, its directors, employees and agents for information purposes only and by no
means constitutes a solicitation to investment or disinvestment. The views expressed in this update reflect the analysts’' personal
opinions about the cryptocurrencies. These views may change without notice and are subject to market conditions. All data used in
the update are between 7 Mar. 2021 0:00 UTC to 13 Mar. 2021 23:59 UTC from TradingView. Contents presented may be subject to
errors. The updates are for personal use only and should not be republished or redistributed. Zerocap Pty Ltd reserves the right of

final interpretation for the content herein above.
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